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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF
ARTEMIS MEDICARE SERVICES LTD

Ratings
Facilities Amotint Ratings1 Remarks
(Rs. crore) -
Long term Bank Facilities 45.02 CARE A- Revised from CARE BBB
(reduced from 66.68) (Single A Minus) [Triple B]
Revised from CARE BBB/
Long / Short-term Bank Facilities 25 . CARE A_/. CARE A2 CARE A3
(enhanced from 14) (Single A Minus/ A Two) (Triple B/ A Three)
Total Facilities 60.02
(Rupees Sixty crore and
Two lakh only)

Rating Rationale

The revision in the ratings takes into account continuous improvement in operational parameters of Artemis Medicare
Services Ltd (AMSL) coupled with significant improvement in financial risk profile marked by growth in total operating
income, improvement in capital structure and profitability during FY15 (refers to the period April 01 to March 31) and
Q1FY16 and diversification across various healthcare specialities.

However, the ratings are constrained by the competition in the healthcare industry especially in the National Capital
Region (NCR) with the company yet to achieve break even in its Dwarka hospital.

Going forward, the ability of the company to grow its patient registration, further improve its capital structure and

profitably scale up the operations shall be the key rating sensitivities.

Background

Incorporated in 2004, Artemis Medicare Services Limited (AMSL) is engaged in the healthcare business. AMSL is a step
down subsidiary of PTL Enterprises Limited (PTL), a group company of the promoter Mr Onkar S Kanwar, who is also the
chairman and managing director of Apollo Tyres Limited (ATL). PTL is an investment holding company with lease rentals as
the primary source of income.

AMSL owns and operates a 330-bed hospital in Gurgaon, Haryana (FY15: contributed 97% to the total operating income)
and a 50-bed hospital at Dwarka, Delhi (FY15: contributed 3% to the total operating income) under the name of Artemis
Health Institute (AHI).

During FY15, AMSL reported a total operational income of Rs.369.54 crore (PY: Rs.262.4 crore) and PAT of Rs. 18.58 crore
(PY: Rs.6.71 crore).

For Q1FY16 (provisional), the company reported PBILDT of Rs.10.08 crore on total operating income of Rs.97.32 crore.
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! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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